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Highlights

" The U.S. economic expansion is expected to
continue through 2025.

= Risks to the 2025 economic outlook are

tilted to the downside.

. Huntington Private Bank expects two to
three quarter-percentage-point Fed rate
cuts in 2025.

2024 was another remarkable year for the U.S. economy as
real GDP grew above the longer-run pace for the fourth
consecutive year. The U.S. economic expansion is expected
to extend through 2025, but risks to the outlook are higher
than normal due to the uncertainties around economic
policies in 2025. Nevertheless, economic fundamentals are
on solid footing. The labor market is in good shape, inflation
is closer to the Federal Reserve's 2% target and monetary
policy normalization is expected to continue through 2025.
Consumer spending, business investment, and government
spending are expected to drive economic growth again in
2025.

Consumer spending fundamentals are healthy —thanks to
solid equity market gains in recent years, rising house
prices, asolid labor market, and low household debt
burdens. Business investment fundamentals are also good.
Lower interest rates, fiscal support, easing lending
standards, and improved housing conditions are expected
to be tailwinds for business investment in 2025.

Fig. 1: Consumer and Business Balance Sheets Are Solid

65 17
——Nenfinancial corporate debt, % of GDP (L)

/-""-._\/»\ ——Household debt service ratio, % of after-tax income (R) - 16
- \
60 4/ & - 15

- 14

55 4
- 13

- 12
50 -

—| 1

45 | - 10

40 - T T T T T T T T — 8
'06 ‘08 '10 12 ‘14 '16 '18 ‘20 ‘22 ‘24

Economic Outlook | January 2025

Also, capital outlays from initiatives such as the Infrastructure
Investment and Jobs Act (I1JA), the CHIPS and Science Act, and
the Inflation Reduction Act (IRA) should support manufacturing
activity in 2025.

As expected, the Federal Open Market Committee (FOMC)
lowered the target range of the federal funds rate by 25 basis
points to arange between 4.25% and 4.50%. This was the
third consecutive interest rate cut by the Fed and followed a
25-basis-point reduction at the November meeting and an
aggressive 50-basis-point reduction at the September
meeting.

Fig. 2: Further Fed Rate Cuts Expected in 2025
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The Summary of Economic Projections (SEP) showed that
the median FOMC participant expects two 25-basis-point
cuts in 2025, down from four 25-basis-point cuts at the
September meeting. The inflation outlook worsened
compared to the September SEP while the growth outlook
improved. Inflation is forecasted to be stronger in 2024,
2025, and 2026 and the real GDP forecasts for 2024,
2025, and 2026 were revised higher, both compared to the
September SEP.

Despite the Fed lowering its benchmark rate by 100 basis
points since September, the 10-year Treasury yield has
risen by about 100 basis points since then. While the fed
funds rate tends to have a direct impact on short-term
rates, the 10-year Treasury yield is driven by many factors
including expectations for the Fed policy cycle,
expectations for the long-run neutral rate, inflation
expectations, term premia (compensation that investors


https://www.huntington.com/private-bank/insights/meet-the-experts/omodunbi-olu
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require for bearing the risk that interest rates may change Fig. 3: Cooler Economic Growth Expected in 2025
over the life of the bond), economic conditions and fiscal
policy. The recent rise in the 10-year Treasury yield likely
reflects updated market expectations for stronger
economic growth and sticky inflation in the near term.

Real gross domestic product, % change year ago Forecast
Against the backdrop of solid economic fundamentals and
policy normalization, Huntington Private Bank's forecast
calls for 2.0% real GDP growth (on a year-over-year basis) in
2025, down from 2.5% so farin 2024 and 2.9% in 2023.
Payroll gains are expected to slow further with the
unemployment rate edging slightly higher. Inflation is 1
expected to be sticky and remain above the Fed's 2% target 2.

through 2025. The FOMC is expected to cut the fed funds l

rate by 50 to 75 basis points in 2025. "0 '02 ‘04 '06 08 '10 12 14 'l6 18 20 '22 ‘24
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Risks to the outlook are tilted to the downside. Sources: BEA, Huntington Private Bank Forecasts

Implementation of tariffs by president-elect Donald Trump

would weigh on U.S. and global economic growth. Massive

deportations and restrictive immigration policies will likely At Huntington, we remain focused on prudent diversification
lead to weaker potential economic growth. Tax cuts via cash, stock and bond investments formed around client
implemented in 2025 will likely not have any impacts on the investment outcome objective(s). Call your Huntington Private
U.S economy until 2026. Deregulation will likely help Bank® team to see how we can help or visit Huntington.com for
businesses reduce costs and spur economic growth. A more from our team.

protracted breach of the U.S. debt ceiling would likely have

significant impacts on the U.S. economy.

Fig. 4: Baseline Economic Outlook

2019 2020 2021 2022 2023 2024* 2025%*
Real GDP Annual Growth Rates, 2017 Chained Prices

Pers. Consumption Expenditures 2.1 -2.5 8.8 3.0 2.5 2.6 2.4
Government Expenditures 3.9 3.4 -0.3 -1.1 3.9 3.2 1.6
Private Investment 3.2 -4.5 8.8 6.0 0.1 4.0 2.7
Exports 0.5 -13.1 6.5 7.5 2.8 3.0 2.3
Imports 1.2 -9.0 14.7 8.6 -1.2 5.0 3.5
Total Real GDP 2.5 -2.2 6.1 2.5 2.9 2.5 2.0
CPI (1982-1984=100), % Change Annualized 1.8 1.2 4.7 8.0 4.1 2.7 2.3
Core CPI (1982-1984 = 100), % Change Annualized 2.2 1.7 3.6 6.2 4.8 3.2 2.6
PCE Price Index (2017=100), % Changed Annualized 1.4 1.1 4.2 6.5 3.8 2.3 2.1
Core PCE Price Index (2017=100), % Change Annualized 1.7 1.3 3.6 5.2 4.1 2.6 2.3
Crude Oil WTI, (S/barrel) $57 $39 S68 $95 $78 $76 $74
Effective Federal Funds Rate, % (Average) 2.16 0.37 0.08 1.68 5.02 5.10 3.94
10-Yr. Treasury Rate, % (Average) 1.92 0.92 1.51 3.88 3.88 4.30 4.75
30-Yr. Fixed Rate Mortgage, % 3.86 2.87 3.27 6.66 6.99 6.72 7.20
Industrial Production (YoY%) -0.7 -7.0 49 3.4 0.2 0.2 1.5
Payroll Jobs, Average Monthly Difference, Thousands 163 -774 606 399 225 180 130
Unemployment Rate, Annual Average 3.7 8.1 5.4 3.6 3.6 4.1 4.3
DXY Dollar Index 96.4 89.9 95.7 103.5 101.3 104.2 110.0

*Forecast
Historical data sources: Federal Reserve, BLS, BEA, and Bloomberg
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The information provided in this document is intended solely for general informational purposes and is provided with the understanding that neither
Huntington, its affiliates nor any other party is engaging in rendering tax, financial, legal, technical or other professional advice or services or endorsing
any third-party product or service. Any use of this information should be done only in consultation with a qualified and licensed professional who can
take into account all relevant factors and desired outcomes in the context of the facts surrounding your particular circumstances. The information in
this document was developed with reasonable care and attention. However, it is possible that some of the information is incomplete, incorrect, or
inapplicable to particular circumstances or conditions. NEITHER HUNTINGTON NOR ITS AFFILIATES SHALL HAVE LIABILITY FOR ANY DAMAGES, LOSSES,
COSTS OR EXPENSES (DIRECT, CONSEQUENTIAL, SPECIAL, INDIRECT OR OTHERWISE) RESULTING FROM USING, RELYING ON OR ACTING UPON
INFORMATION IN THIS DOCUMENT EVEN IF HUNTINGTON AND/OR ITS AFFILIATES HAVE BEEN ADVISED OF OR FORESEEN THE POSSIBILITY OF SUCH
DAMAGES, LOSSES, COSTS OR EXPENSES.

Investment, Insurance and Non-deposit Trust products are: NOT A DEPOSIT e NOT FDIC INSURED ¢ NOT GUARANTEED BY THE BANK e NOT INSURED
BY ANY FEDERAL GOVERNMENT AGENCY e MAY LOSE VALUE

Huntington offers a full range of wealth management and financial services through dedicated teams of professionals in the Huntington Private Bank®
and Huntington Financial Advisors®, as follows:

. Banking solutions, including loans and deposit accounts, are provided by The Huntington National Bank, Equal Housing Lender and Member
FDIC.

. Trust and investment management services are provided by The Huntington National Bank, a national bank with fiduciary powers.

. Certain investment advisory solutions, securities, and insurance products are provided by Huntington Financial Advisors”.

. Certain insurance products are offered by Huntington Insurance, Inc. and underwritten by third-party insurance carriers not affiliated with

Huntington Insurance, Inc.
Huntington Private Bank® is a federally registered service mark of Huntington Bancshares Incorporated.

Huntington Financial Advisors® is a federally registered service mark and a trade name under which The Huntington Investment Company does business
as a registered broker-dealer, member FINRA and SIPC, and a registered investment advisor with the U.S. Securities and Exchange Commission (SEC).

The Huntington National Bank, The Huntington Investment Company, and Huntington Insurance, Inc., are wholly-owned subsidiaries of Huntington
Bancshares Incorporated.

The Huntington National Bank is an Equal Housing Lender and Member FDIC. ®, Huntington®, Huntington®, and Huntington Private Bank® are
federally registered service marks of Huntington Bancshares Incorporated. © 2025 Huntington Bancshares Incorporated.

Third-party product, service and business names are trademarks / service marks of their respective owners.
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